Gordon Food Service Market
Updates for September 18, 2020

Dairy | Eggs

Large - No change
Medium - No change
Small - No change

Retail demand mixed. Supplies of extra large and large well balanced and held
confidently. Market steady to full steady.

Dairy | Butter

Butter- Higher



Cream inventories are continuing to tighten as ice cream production starts to
compete for raw material and hits it's production stride. Retail sales show signs of
decline, but overall are still healthy. With restaurants reopening food service
distributors are still coming back to the buying table, but orders are still below
expectations.

Dairy | Cheese

Barrel - Lower
Block - Higher

The CME Block market responded to the governments release of another billion
dollars in the USDA Box program. Speculators feel this will have an effect on the
markets for the short term but will not be sustainable for the long term.

Meat | Pork

Production volumes continue to surpass last year. This week's increased production
volume compared to last week's holiday shorten kill has neutralize wholesale prices
for fresh pork. Butts are lower, loins are up, spare ribs are down, hams higher as
preparation for the holiday continues.

Back rib prices are a surprise, with strong demand at retail, less boning time and
retailers booking for the next year, prices remain stable at these current high
levels,normally there is a price break in the fall.

Bacon continues to increase with prices up $1.25 to $1.50/cs this week and
increases expected for the next 2 weeks.

There was a case of African Swine Fever in Germany, China reacted by temporarily
banning German pork. This has added a level of speculation to the market.



Meat | Beef

Production has moved back to previous year levels as demand has surprisingly
stayed stead. Retail ads are continuing to drive the market and foodservice has
seen decent demand as well. Over the next month before we get into holiday
demands, weather will be the driving factor for market prices at a retail level.
Expect to see a somewhat flat market on most of the cutout through the rest of
September. With the recent discovery of African swine fever in Germany, we could
potently see higher pork prices which could lead into higher competing proteins
such as ground beef and other cheap beef cuts. Middle meats continue to be mixed,
expect ribeyes and tenderloins to be weak for most of September. Striploins and
sirloins are following their normal step down for this time of year with a good chuck
taken out of their value over the last week. Briskets have seen a bet of activity over
the last week and could move slightly higher for the short term. End cuts are
showing a bit of weakness and should stay flat for most of September. Ground beef
is lower and will continue to stay lower into October.

Poultry | Chicken

There was a significant drop in the birds processed that was primarily weather
related. The birds processed dropped from 173 million head to 149 Million last
week. This comes just as production was getting back up to what it was the
previous year. The decrease was mainly on the smaller birds, but the Jumbo bird
decreased as well. Jumbo breast meat has stopped the slide downward and seemed
to level off for now. The medium and select breast markets remained in good
balance and also seemed to have leveled off versus the seasonal decreases that are
seen this time of year. There is expected to be some increases in Foodservice
demands as we see fall sports starting up, but without spectators the restaurants
are hoping to capture some additional business. The Jumbo wing market continues
to remain strong. The recent increase appears to be more related to the shortness
of supply to due weather related challenges. The small and medium wings that had
leveled off for a few weeks also appeared to be impacted by the reduced supply.
Tenders also remained balanced, but there could be some potential for a little



softening. | think we can expect the wings and tenders to remain tight with the
impact of sports as well as the take out demand. The dark meat side finally has
seen some strength with the potential for some export demand to China and leg
quarters have also experienced some strength with exports starting as well as some
retail features.

Breast and Tenders:

The Jumbo Breast Meat market has leveled off andhas remainedat$.93/Ib. The
shortness of supply seemed to hold it there and reduced the trading that was taking
place below the market. The select and medium markets alsoremained unchanged.
The select market is at$2.22/Iband medium market continues
totradeat$1.61/Ibwhich are bothunchanged for a few weeks now. Line run Breast
Tenders have finally come off a little andare now tradingat$1.74/Ib.

Wings:

The market for wings continues to remain strong. The Jumbo whole wings have
climbed up a $.01/Ib and are now at$1.88/Ib andmedium have also increased
$.01/Ib at $2.01/Ib. Thesmall wings also took a $.01/lb increase t0$2.03/Ib. The
expectation for wings is to remain in tight with the potential for more upside risk.
We will continue to watchFoodservice with many fall sports making a change and
deciding to play.

Seafood | Finfish

Cod, Alaskan 1x:

The supply ofthe big stocks of wild whitefishare set to remain stable for 2020, lifting
by less than 1% according to the forecast from the Ground fish Forum in October
2019. For Pacific cod the forum forecast has the total supply at 365,000 t in 2020
down from 387,000t. Note the Gulf of Alaska is completely closed in Federal waters
for this season but the Bering Sea and the Aleutian Islands are still active fisheries .
Overall this hasdriven a decline in Canadian and US landings from 185,000t to
158,000t as well. Currently Limson has plenty of supply in the 8/16 oz size.

Cod, Atlantic 1x:



For Russian and Norwegian CodPer Undercurrent News: The InternationalCouncil
for exploration of the Sea (ICES) has recommended that the cod catches in the
Berents Seas are set at 885,600 MT in 2021. ICES advised the cod quota in the
Beren's Sea for 2021 be set ata level 28% higher than the levelthat was advised last
June for 2020 of 689, 672, MT . Currently weexpect the price level to remain stable
for the balanceof the year . There is not a lot of inventoryoverseasas they areare
facing strong demand in Europe, especially from the retail market and the fish &
chips segment in the UK which is unusually busy currently. Fish & Chips in the UK
aremostly bought from Take Aways currently, this seems to be the Out of Home
meal of choice currently while the Brits are not travelling abroad and reluctant to
dine in other types of restaurants or pubs.The bottom line is that Frozen at Sea
fillets have not changed much in price. Demand is still very good and there is not
much excess of product. Regardless of the current strong market expect prices to
remain stableat this point given the global uncertainties and challenges.The 1x
frozen Atl.cod loins fromCanada are now being offered fromthe new 2020 season.
Costs have been confirmed to be close to the same as last season.Canadian Cod is
harvested in three general areas in northeast Canada that impact our supply.2) 3KL
(Northeast Coast).2020 total removals were recentlyannounced at 12,350mt - same
level as in 2019. However only 10,000mt was caught in 2019 which effectively
means the fishermenhave access to an additional 2,350mt in 2020.3Ps
(Southcoast).2020 TAC was cut 55% from 2019. Limson'sprocessorleft 1,350mt of
Canadian* fish in the water last year so the effective cut is more like 30% for
Canada.* the cod quota in this area is shared between Canada (84.4%) and France
(15.6%).4RS 3Pn (West Coast)2020 TAC is 1,000mt - same level as 2019.

Cod, Atlantic 2x:

Pricing has started to rise as orders for the holidays are being placed which is
causing packers to negotiating for raw material. Inventory levels remain healthy.

Cod, Pacific 2x:

Pricing has started to rise as orders for the holidays are being placed which is
causing packers to negotiating for raw material. Have seen some shipping delays on
open orders due to pandemic restrictions.

Pollock, Atlantic 1x:

The overall Pollock supply for 2020 is expected to remain relatively stable . The



forecast at the ground fishforum for the US supply of Alaskan pollock for 2020 is
1.528 million metric tons, down from 1.552 m t in 2019. Note fillet prices for larger
sizes are expected to increase as supply on these sizes aremore limited. As the B
seasonresumed at theend of June,first reports are thatthe fish are smaller only
producing2-4 oz sizedfillets. The hope is as they grow out at best to the 900 gram
size, this will increase the availabilityof the 4/6 oz fillets. For now Limson has
product and does not expect any interruption in supply. Recently in Undercurrent
News: Lower production of PBO comes as somesources feel pricesmight comeunder
pressure this fall due to high levels of doublefrozen blocks in China and the EU. The
dive in FS demand due to COVID 19 has created high inv levels , meaning the gap
for single frozen fillets is widening fromthat of the double frozen. Time will tell if this
gap closes as we progress into late fall.

Pollock, Pacific 2x:

Inventory will remain strong through the Summer and into the fall. Will see pricing
soften through the summer months until packers overseas begin to receive holiday
/ lent orders. Wild Pollock will increase in demand as a high-protein variant. The
anticipated increase in demand has many suppliers looking to become vertically
integrated to reduce costs, and gain more control over the supply chain.

Haddock:

Per Undercurrent News: For haddock ICES is advising the TAC be lifted 8% for
2021 to 232,537 MT relative to the advise of 215,000 MT for 2020. Norway and
Russia followed Ices advisefor it's 2020 quota setting it at 215,000MT.Plants
overseas are currently looking to negotiate on prices as they look to get product
moving.

Domestic Lake Fish:

As we progress throughthe summer season the landingsof perch have been minimal
at best. Originally there was concernthat this market couldcrash withno demand but
to date the fishingis so poor on this species they cannot catch enough to makea
difference. Costs remain elevated and taking walleye with perch purchasesis still an
issuewhen they are availablefor sale. For now walleye is still available but costs
have increased slightly on the smaller sizes and overall due to excessively warm
temperatures on the lake and more limitedsummer harvests. The availability of
smelt is limiteddue to an overall shortage of the product, howeverjust this week we



